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TAGS: EAID, EFIN, TU 
SUBJECT: PAYMENT ARREARS 

1. THE DEPARTMENT HAS BEEN INFORMED THAT TURKEY MAY BE 
DOLS. 4 MILLION IN ARREARS ON FMS CREDITS. AS EMBASSY IS 
AWARE, ARREARAGES CAN BE A BASIS FOR DEFERRING OR DENYING 
USG APPROVAL OF IBRD, IMF, CCC, AND EXIM LOANS. WE 
UNDERSTAND THAT THE DEF ATT AND JUSMMAT HAVE PRIMARY 
RESPONSIBILITY FOR COLLECTION IN THESE MATTERS. 

2. FYI - CONSIDERATION RECENTLY GIVEN TO POSTPONING AN 
EXIM LOAN TO TURKEY UNTIL THE DELINQUENCIES HAVE BEEN 
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REDUCED WITH THE OBJECTIVE OF ELIMINATING THEM. GIVEN THE 
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OVERRIDING FOREIGN POLICY IMPLICATIONS OF SUCH A STEP, 

HOWEVER, INTERAGENCY AGREEMENT WAS REACHED NOT TO ADOPT 
THIS COURSE OF ACTION. 

3. ACTION: DEPARTMENT WOULD APPRECIATE A STATUS REPORT ON 
THE SIZE OF ARREARS AND CURRENT AND PAST EFFORTS MADE TO 
COLLECT THEM. HOWEVER, NO NEW APPROACH TO GOT IS BEING 
SPECIFICALLY REQUESTED AT THIS TIME. INGERSOLL 
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